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INDEPENDENT ACCOUNTANTS’ REPORT

To the Board of Directors of

Catholic Social Services of Southern Illinois,
Diocese of Belleville

Belleville, Illinois

We have audited the accompanying statements of financial position of Catholic Social Services
of Southern Illinois, Diocese of Belleville as of June 30, 2006 and 2005 and the related
statements of activities, functional expenses, and cash flows for the years then ended. These
financial statements are the responsibility of the Organization’s management. Our responsibility
is to express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audits to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. We believe that our audits
provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Catholic Social Services of Southern Illinois, Diocese of Belleville as of
June 30, 2006 and 2005, and the changes in its net assets and its cash flows for the years then
ended in conformity with accounting principles generally accepted in the United States of
America.

In accordance with Government Auditing Standards, we have also issued our report dated
September 22, 2006 on our consideration of Catholic Social Services of Southern Illinois,
Diocese of Belleville’s internal control over financial reporting and on our tests of its compliance
with certain provisions of laws, regulations, contracts, and grants. That report is an integral part
of an audit performed in accordance with Government Auditing Standards and should be read in
conjunction with this report in considering the results of our audit.




Our audits were performed for the purpose of forming an opinion on the basic financial
statements of Catholic Social Services of Southern Illinois, Diocese of Belleville taken as a
whole. The accompanying schedule of expenditures of federal awards is presented for purposes
of additional analysis as required by U.S. Office of Management and Budget Circular A-133,

Audits of States, Local Governments and Non-Profit Organizations, and is not a required part of
the basic financial statements. In addition, the supplementary information on pages 13 to 19 is
presented for purposes of additional analysis and is not a required part of the basic financial
statements. Such information has been subjected to the auditing procedures applied in the audits
of the basic financial statements and, in our opinion, is fairly stated, in all material respects, in
relation to the basic financial statements taken as a whole. :

S‘;\um /V\A.obk‘ Wbl»ws 4 “—&u‘—g, Pc.
GANIM, MEDER, CHILDERS & HOERING, P.C.
September 22, 2006




CATHOLIC SOCIAL SERVICES OF SOUTHERN ILLINOIS,

DIOCESE OF BELLEVILLE
STATEMENTS OF FINANCIAL POSITION
JUNE 30, 2006 AND 2005
2006 2005
ASSETS
CURRENT ASSETS
Cash $ 111,206 $ 140,387
Accounts receivable - DCFS & DOL 396,627 380,900
Accounts receivable - other 61,978 76,098
Certificates of deposit 173,323 -
Prepaid expenses 27,734 22,754
Total Current Assets 770,868 620,139
PROPERTY AND EQUIPMENT, net 256,443 302,017
Total Assets 31027311 § 922,156
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES
Accounts payable $ 235895 § 254,457
Accrued vacation 130,599 121,160
Reimbursable excess revenue - DCFS 172,588 239,874
Deferred revenue - DCFS 20,080 20,671
Total Current Liabilities 559,162 636,162
NET ASSETS
Unrestricted 445227 285,994
Temporarily restricted 22,922 -
Total Net Assets 468,149 285,994
Total Liabilities and Net Assets $ 1,027,311  § 922,156

See accompanying notes to financial statements.
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CATHOLIC SOCIAL SERVICES OF SOUTHERN ILLINOIS,
DIOCESE OF BELLEVILLE
STATEMENTS OF ACTIVITIES
FOR THE YEARS ENDED JUNE 30, 2006 AND 2005

2006
Temporarily
Unrestricted Restricted Total
PUBLIC SUPPORT AND REVENUE
Grants and contracts -
federal and state agencies $ 6,090,770 $ - $ 6,090,770
Program service fees 553,887 - 553,887
Contributions 508,858 30,650 539,508
Fundraising 49,613 - 49,613
Interest income 11,174 - 11,174
Miscellaneous income 1,497 - 1,497
Net assets released from restrictions 7,728 (7,728) -
Total Public Support and Revenue 7,223,527 22,922 7.246.449
EXPENSES
Program Services
Foster care 4,501,239 - 4,501,239
Emergency shelter 924,334 - 924,334
Counseling 546,266 - 546,266
Senior employment 264,034 - 264,034
Adoption 167,792 - 167,792
Advocacy and referral 12,898 - 12,898
Supporting Services
Management and general 619,369 - 619,369
Fundraising 28,362 - 28,362
Total Expenses 7,064,294 - 7,064,294
NET CHANGE IN NET ASSETS 159,233 22,922 182,155
NET ASSETS, BEGINNING OF YEAR 285,994 - 285,994
NET ASSETS, END OF YEAR - § 445227 $ 22922 § 468,149




2005

Temporarily

Unrestricted Restricted Total
$ 5,906,283 $ - $ 5,906,283
450,918 - 450,918
405,015 - 405,015
29,288 - 29,288
4,869 - 4,869
2,150 - 2,150
6,798,523 - 6,798,523
4,141,225 - 4,141,225
966,388 - 966,388
518,560 - 518,560
285,595 - 285,595
148,851 - 148,851
8,549 - 8,549
551,558 - 551,558
81,456 - 81,456
6,702,182 - 6,702,182
96,341 - 96,341
189,653 - 189,653
$ 285,994 $ - $ 285,994

See accompanying notes to financial statements.
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CATHOLIC SOCIAL SERVICES OF SOUTHERN ILLINOIS,
DIOCESE OF BELLEVILLE
STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED JUNE 30, 2006

Program Services
Emergency Senior
Foster Care Shelter Counseling  Employment _ Adoption

Salaries $ 1,890,826 $ 581,862 $ 346,570 $ 224219 $§ 111,343
Fringe benefits and payrou taxes 381,314 122,038 69,338 22,998 23,018

Total Salaries and Related Expenses 2,272,140 703,900 415,908 247,217 134,361
Program service payments 1,427,053 11,633 - - 2,638
Professional and contract service fees 255,670 23,020 50,284 266 5,288
Occupancy 130,202 47,763 38,000 3,149 8,741
Travel and auto 202,615 9,778 6,460 1,659 4,227
Office supplies 25,504 36,178 5,615 217 1,311
Conference and conventions 20,767 7,228 2,968 3,082 858
Telephone 30,632 6,464 3,090 1,828 1,129
Printing and publications 9,281 1,296 8,983 40 5,919
Equipment rental and maintenance 14,730 4,080 2,712 1,216 973
Leases 20,880 537 1,210 - 647
Small equipment 15,412 426 2,139 63 47
Postage and shipping 9,796 2,076 2,229 349 942
Miscellaneous 6,496 9,572 741 22 564
Insurance 13,192 1,840 769 455 62
Bad debts - - 4,106 - 75
Membership dues 442 30 211 238 10
Interest 5 - 8 - -

Total Expenses Before Depreciation 4,454,817 865,821 545,433 259,801 167,792
Depreciation 46,422 58,513 833 4,233 -

Total Expenses $ 4,501,239 $ 924334 $ 546,266 $ 264,034 $ 167,792




Program Services

Supporting Services

Advocacy Total Management Total
and Program and Supporting
Referral Services General Fundraising Services Total

$ - $3,154820 $ 348261 § 273 § 348,534 $ 3,503,354
- 618,706 69,602 113 69,715 688,421

- 3,773,526 417,863 386 418,249 4,191,775

12,898 1,454,222 6 6,002 6,008 1,460,230

- 334,528 20,105 769 20,874 355,402

- 227,855 63,334 3,958 67,292 295,147

- 224,739 6,394 238 6,632 231,371

- 68,825 25,740 3,330 29,070 97,895

- 34,903 10,350 6,361 16,711 51,614

- 43,143 8,055 240 8,295 51,438

- 25,519 5,987 3,960 9,947 35,466

- 23,711 7,760 367 8,127 31,838

- 23,274 1,013 - 1,013 24,287

- 18,087 4,988 162 5,150 23,237

- 15,392 5,351 1,673 7,024 22,416

- 17,395 2,542 884 3,426 20,821

- 16,318 2,381 26 2,407 18,725

- 4,181 - - - 4,181

- 931 2,386 6 2,392 3,323

- 13 - - - 13

12,898 6,306,562 584,255 28,362 612,617 6,919,179

- 110,001 35,114 - 35.114 145,115

$ 12,898 $ 6416563 §$ 619369 $ 28362 § 647,731 § 7,064,294

See accompanying notes to financial statements.
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CATHOLIC SOCIAL SERVICES OF SOUTHERN ILLINOIS,
DIOCESE OF BELLEVILLE
STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED JUNE 30, 2005

Program Services
Emergency Senior
Foster Care Shelter Counseling Employment _ Adoption

Salaries $ 1,676,747 $ 646,833 § 344298 § 233280 $ 92,260
Fringe benefits and payroll taxes 340,050 133,415 59,636 29,583 17,045

Total Salaries and Related Expenses 2,016,797 780,248 403,934 262,863 109,305
Program service payments 1,462,708 15,259 - - 16
Occupancy 127,745 53,055 37,503 5,769 8,337
Professional and contract service fees 178,008 17,880 15,576 274 4,701
Travel and auto 133,138 10,282 5,420 2,337 4,926
Office supplies 25,574 43,281 9,257 683 2,125
Miscellaneous 5,578 6,080 1,968 784 750
Telephone 32,164 7,691 4,392 4,168 1,780
Printing and publications 14,504 3,250 9,907 175 9,777
Conference and conventions 14,549 4,369 3,339 2,095 484
Equipment rental and maintenance 13,321 4,779 3,258 1,703 940
Small equipment 15,456 1,365 2,203 1 357
Postage and shipping 9,471 2,709 1,983 658 561
Leases 14,027 180 478 118 2,382
Insurance 11,371 1,668 510 631 114
Bad debts - - 13,801 - 866
Interest 5,039 2,079 763 55 345
Membership dues 692 87 326 2 29

Total Expenses Before Depreciation 4,080,142 954,262 514,618 282,316 147,795
Depreciation 61,083 12,126 3,942 3,279 1,056

Total Expenses $4,141,225 $ 966,388 $§ 518560 $ 285595 § 148851




Program Services

Supporting Services

Advocacy Total Management Total
and Program and Supporting
Referral Services General Fundraising Services Total
$ - $2993418 $ 326594 $ 21,783 § 348377 §3,341,795
- 579,729 72,087 3,337 75,424 655,153
- 3,573,147 398,681 25,120 423,801 3,996,948
8,506 1,486,489 216 2,974 3,190 1,489,679
43 232,452 56,783 3,847 60,630 293,082
- 216,439 15,159 1,185 16,344 232,783
- 156,103 6,464 322 6,786 162,889
- 80,920 9,921 2,369 12,290 93,210
- 15,160 11,541 30,750 42,291 57,451
- 50,195 6,763 296 7,059 57,254
- 37,613 6,649 6,600 13,249 50,862
- 24,836 4,253 5,256 9,509 34,345
- 24,001 6,202 342 6,544 30,545
- 19,382 6,442 6 6,448 25,830
- 15,382 3,990 1,591 5,581 20,963
- 17,185 1,023 60 1,083 18,268
- 14,294 699 64 763 15,057
- 14,667 - - - 14,667
- 8,281 675 100 775 9,056
- 1,136 1,966 11 1,977 3,113
8,549 5,987,682 537,427 80,893 618,320 6,606,002
- 81,486 14,131 563 14,694 96,180
$ 8549 $6,069168 $ 551,558 § 81456 § 633,014 §6,702,182

See accompanying notes to financial statements.
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CATHOLIC SOCIAL SERVICES OF SOUTHERN ILLINOIS,
DIOCESE OF BELLEVILLE
STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED JUNE 30, 2006 AND 2005

2006 2005

CASH FLOWS FROM OPERATING ACTIVITIES
Net change in net assets $ 182,155 $ 96,341
Adjustments to reconcile net change in net assets to
net cash provided by operating activities - ;
Depreciation 145,115 - 96,180

Donated fixed assets - (9,350)
Loss on disposal of assets 14,427 9,983
(Increase) Decrease in:
Accounts receivable - DCFS (15,727) (85,977)
Accounts receivable - other 14,120 35,633
Prepaid expenses (4,980) - 113
Increase (Decrease) in:
Accounts payable (18,562) 38,700
Accrued vacation 9,439 4,793
Reimbursable excess revenue - DCFS (67,286) 100,072
Deferred revenue - DCFS (591) 9,961
Net Cash Provided by Operating Activities 258,110 296,449

CASH FLOWS FROM INVESTING ACTIVITIES

Purchases of certificates of deposit (173,323) -
Purchases of property and equipment (113,968) (128,770)
Net Cash Used in Investing Activities (287,291) (128,770)

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from notes payable - 160,000
Payments on notes payable - (307,913)
Net Cash Used in Financing Activities - (147,913)

NET CHANGE IN CASH (29,181) 19,766

CASH, BEGINNING OF YEAR 140,387 120,621

CASH, END OF YEAR $ 111,206 § 140,387

See accompanying notes to financial statements.
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CATHOLIC SOCIAL SERVICES OF SOUTHERN ILLINOIS,
DIOCESE OF BELLEVILLE
NOTES TO FINANCIAL STATEMENTS

NOTE 1: NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

Nature of Activities

Catholic Social Services of Southern Illinois, Diocese of Belleville (the Organization) is a
component unit of Catholic Charities of Southern Illinois, Inc., which is a component unit of
Catholic Diocese of Belleville, Illinois (the Diocese). The Organization provides services to
nurture the growth of children, strengthen family life and improve community life. ‘

The Organization’s major programs are dependent upon funds being received from the Illinois
Department of Children and Family Services, National Council of Senior Citizens and the
Diocese. These three funding sources accounted for approximately 86% of the Organization’s
total public support and revenue for the year ended June 30, 2006. A significant reduction in
these funds would have a material effect on the Organization’s financial position.

Use of Estimates

The preparation of the financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of support, revenues and
expenses during the reporting period including grant and contract revenues subject to review by
applicable funding agencies. Accordingly, actual results could differ from those estimates.

Basis of Presentation

According to the provisions of Statement of Financial Accounting Standards (SFAS) No. 117,
“Financial Statements of Not-For-Profit Organizations,” organizations are required to report
information regarding their financial position and activities based on the existence or absence of
donor-imposed restrictions. Accordingly, net assets of the Organization and changes therein are
classified and reported as follows: :

Unrestricted Net Assets - Net assets that are not subject to donor restrictions.

Temporarily Restricted Net Assets - Net assets that have not yet met donor restrictions or for

which the ultimate purpose of the assets is not permanently restricted.




CATHOLIC SOCIAL SERVICES OF SOUTHERN ILLINOIS,
DIOCESE OF BELLEVILLE
NOTES TO FINANCIAL STATEMENTS

Permanently Restricted Net Assets - Net assets that are subject to donor restrictions. At
June 30, 2006 and 2005, the Organization does not have net assets that qualify as
permanently restricted.

The financial statements include only the operations of the Organization and do not include the
operations of any other activities of the Diocese.

Functional Expenses

The Organization allocates its expenses on a functional basis to its various programs and support
services. Expenses that can be identified with a specific program and support service are allocated
directly according to their natural expenditure classification. Other expenses that are common to
several functions are primarily allocated based on payroll allocations and management estimates.

Property and Equipment

Property and equipment is recorded at cost. Depreciation is computed using the straight-line
method over the estimated useful lives of the assets.

Deferred Revenue and Reimbursable Excess Revenue

Deferred revenue and reimbursable excess revenue consists of foster care services that have not yet
been provided or represents excess revenue to be repaid to the Department of Children and Family
Services (DCFS), respectively. Amounts will be recognized as revenue over the following year or
repaid to DCFS.

Tax Status

The Organization is tax-exempt under Section 501(c)(3) of the Internal Revenue Code and,
therefore, is exempt from both federal and state income taxes. Accordingly, no provision has been
made for income taxes in the accompanying financial statements.

Contributions

Unconditional promises to give cash and other assets are accrued at estimated fair value at the date
each promise is received. The gifts are reported as either temporarily or permanently restricted
support if they are received with donor stipulations that limit the use of the donated assets. When a
donor restriction expires, that is, when a stipulated time restriction ends or purpose restriction is
accomplished, temporarily restricted net assets are reclassified as unrestricted net assets and
reported as an increase in unrestricted net assets. Donor-restricted contributions whose restrictions
are met within the same year as received are reported as unrestricted contributions.

0.




CATHOLIC SOCIAL SERVICES OF SOUTHERN ILLINOIS,
DIOCESE OF BELLEVILLE
NOTES TO FINANCIAL STATEMENTS

NOTE 2: PROPERTY AND EQUIPMENT

Property and equipment consists of the following at June 30:

2006 2005
Leasehold improvements $ 259,774 $ 259,774
Furniture and equipment 216,102 237,158
Vehicles 271,969 258,807
Property and equipment, at cost 747,845 755,739
Accumulated depreciation (491.402) (453,722)
Property and equipment, net $ 256443 § 302,017

Depreciation expense was $145,115 and $96,180 for the years ended June 30, 2006 and 2005,
respectively.

NOTE 3: EMPLOYEE BENEFIT PLAN

The Organization has a defined contribution pension plan covering substantially all of its
employees. The Organization makes contributions to the plan equal to 5% of eligible employee
compensation. Pension expense for the years ended June 30, 2006 and 2005 was $151,620 and
$158,164, respectively.

NOTE 4: TEMPORARILY RESTRICTED NET ASSETS
Temporarily restricted net assets were $22,922 at June 30, 2006. Temporarily restricted net

assets as of June 30, 2006 consist of funds restricted by the donors to be used for low-income
counseling and step-parenting.
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